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Letter From The Alamo  

Happy Letter From The Alamo Day to all of you. On 
February 24, 1836, William Barret Travis, Commander of 
the Alamo, wrote this plea for help as the old mission 
was surrounded by enemy forces serving under Mexican 
dictator Santa Anna.  

!ŘŘǊŜǎǎŜŘ ǘƻ ά¢ƘŜ tŜƻple of Texas and All Americans in 
ǘƘŜ ǿƻǊƭŘέ ŀƴŘ ǎƛƎƴŜŘ ά±ƛŎǘƻǊȅ hǊ 5ŜŀǘƘΣέ ǘƘƛǎ ƭŜǘǘŜǊ ƛǎ 
known as one of the most stirring documents in 
American history. May his words continue to inspire us:  
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Protestors Disrupt Alliance Presentation At UT Austin  

A group of protestors disrupted a presentation by representatives of the Texas Alliance of Energy Producers 
on Feb. 23 on the campus of the University of Texas at Austin. 

Alliance Chairman Bob Osborne denounces the actions of the protesters and sent a letter to Chancellor Bill 
McRaven, warning him of the incident and conduct of the protestor in light of the recent riot on the campus of 
University of California, Berkley. 

Alliance Executive Vice President John Tintera and Katie Carmichael, public affairs consultant, were on the UT 
campus to make a presentation to a group of petroleum engineering students, called FracPAC, about 
pipelines. 

“I was invited to give the presentation to about 30 students,” Tintera said.  “About 10 minutes into my talk, a 
group of about a half dozen people entered the room, some wearing masks, entered the room and sat on the 
front row. I introduced myself, but they would not give their names. They started shouting and calling me a 
fascist and racist. It became apparent that they wanted to agitate and cause a scene. That’s when we decided 
to discontinue leave.”  

Two petroleum engineering students, who were at the event, sent Carmichael an email voicing their concern 
with the conduct of the protestors: “It has been four hours since the Frac PAC meeting and we are still 
disgusted by the blatant disrespect from those protestors,” Shannon Rohana and Mitchel Broten wrote.  “As 
first year petroleum engineering students, it was very disheartening to see that some people have a very 
strong hatred and ignorance towards the oil and gas industry, and it was very frustrating to see how non 
receptive they were towards a different outlook on the issue. We support Mr. Tintera one hundred percent 
and hope that he can come back at a later date because we are genuinely interested in learning what he had 
to say about the Dakota Access Pipeline.” 

 

New EPA Head Stresses Cooperation With State Officials 

By Alex Mills 

It is unusual for the new leader of a federal 
agency to have sued the very agency that he 
now heads, but, that’s exactly what happened 
when President Trump nominated and the U.S. 
Senate confirmed Scott Pruitt as the new 
administrator of the Environmental Protection 
Agency (EPA). 

Pruitt, former attorney general for Oklahoma, 
has participated in several lawsuits against EPA, 
the Department of Interior, and the U.S. Fish and 
Wildlife Service over a variety of issues 
implemented by the Obama administration.  
Those issues included changes to air emissions, 

expansion of water regulation, “sue and settle” agreements between federal regulators and environmental 
groups, and the Endangered Species Act. 
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Although these issues directly impacted the fossil fuel industries, the main thrust of the suits involved states’ 
rights and federal overreach stepping on the toes of states that were already regulating these industries.  
Many industry leaders described the actions of the regulatory agencies under the Obama administration as 
“harsh regulatory overreach” and “runaway bureaucracy.” 

During Pruitt’s first meeting with EPA staff on Tuesday, he stressed a cooperative working relationship with 
state regulators. “For enforcement and other issues, I seek to engender the trust of those at the state level, so 
those at the state level see us as partners in this important mission we have as an agency and not 
adversaries,” he said. 

“Regulators exist to give certainty to those that they regulate,” Pruitt said.  “Those that we regulate ought to 
know what we expect of them so that they can plan and allocate resources to comply.  That’s really the job of 
the regulator, and the process that we engage in in adopting regulation is very, very important because it 
sends a message.” 

Pruitt’s comments highlight an historical difference between state and federal regulators.  Federal agencies 
issue complicated rules that are often hundreds of pages long.  Enforcement is more of a “Gotcha!” approach, 
accompanied with the threat of large fines.  On the other hand, states like Texas work with those regulated to 
solve problems.  Of course, fines can be implemented, but they are not of the magnitude of federal fines, and 
they are not used as a threat. 

“I believe that we as an agency, and we as a nation, can be both pro-energy and jobs, and pro-environment,” 
Pruitt said in the 12-minute speech to some 100 EPA employees. “We don't have to choose between the two.” 

Environmental activists worked to prevent Pruitt from being confirmed by the Senate.  They funded a media 
campaign in states where they believed they had a chance to convince some Republican Senators to oppose 
Pruitt.  However, only one Republican, Susan Collins of Maine, voted against Pruitt’s confirmation.  Two 
Democrats, Heidi Heitkamp of North Dakota and Joseph Manchin III of West Virginia, voted for Pruitt.  The 
final vote was 52-46. 

 

Conservatives Predict 'Real War' With Environmentalists  

By: Amanda Reilly, E&E News, February 23, 2017 

People who question the science of climate change today told conservative activists they were looking 
forward to using their bigger platform during the Trump administration to roll back U.S. EPA regulations on 
greenhouse gas emissions. 

At the annual Conservative Political Action Conference, a panel of prominent global warming skeptics said one 
of their top targets was the Obama administration's 2009 endangerment finding, the basis for EPA's 
greenhouse gas regulations. 

"It's going to be a real war with environmentalists, no question about that," said Steve Milloy, who says he 
served on President Trump's EPA transition but was not listed on the administration's official landing team for 
the agency. "There's going to be a lot of litigation. But we're going to move EPA in the right direction." 

Milloy said "nothing's made me prouder than the fact that Donald Trump is now president" because 
Republicans as a whole had been lukewarm in their support of climate skeptics prior to Trump, who once 
called climate change a Chinese hoax. 
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The Energy & Environment Legal Institute sponsored the panel this morning in one of the side ballrooms at 
CPAC, happening outside Washington. Appearing on the panel with Milloy were James Delingpole and Tony 
Heller. All three have questioned whether human-caused climate change is occurring. Delingpole, an executive 
editor at the Breitbart News Network, likened environmentalism to a religion and recycling advocates to a 
"cult." The environmental movement, he told the conservative audience, was full of "control freaks" looking 
for a scientific justification "to tax us, to regulate us, to control our lives." 

Heller, who also goes by the pseudonym Steven Goddard, accused the government of faking statistics to make 
people believe in "absurd" and "fake news" climate change. He claimed that conservatives who don't believe 
in climate change have been treated like women who were accused of being witches in the 1600s. "Right now, 
conservatives get blamed for every bad weather event and for climate change, right. It's our fault," he said. 
"But hundreds of years ago, it was witches who were blamed for it." 

'Scumbags' 

The treatment of people who don't believe in man-made warming is about to change during the Trump 
administration, Delingpole said. "The people who portray people like us as selfish, greedy, nature-hating 
scumbags — no. They are the scumbags. We are the good guys," Delingpole said. "Thank goodness, thanks to 
Donald Trump, the tide's turned, and we are about to witness that." 

Along with questioning federal climate change science, panelists also said they were skeptical of EPA research 
on everything from air pollution to pesticides. 

Milloy, who led a crusade against EPA's risk assessment of secondhand smoke, said he hoped the Trump 
administration would completely end scientific research at the agency, accusing it of paying for "the science it 
wants." An agency "can't be responsible for producing science and then regulating" based on that science, 
Milloy said, and being selected to EPA's transition team was "a dream come true after fighting EPA for 25 
years.”  

Conservatives are starting to see the fruits of the advice of that transition team, beginning with the 
confirmation of former Oklahoma Attorney General Scott Pruitt as EPA administrator, he said. Under the 
Trump administration, Milloy said, warming skeptics would get to participate in debates over killing President 
Obama's key climate policies, including the endangerment finding, which the Supreme Court upheld in 2014. 
"The endangerment finding needs to be repealed," he said. "If it's not, then President Trump is going to be 
forced to issue his own climate policy." 

John Walke, clean air director at the Natural Resources Defense Council, slammed the panel in a series of 
tweets. "This is alt-reality, folks," he said. 

 

Activist Says Pipeline Protesters Are Braver Than American Soldiers  

Source: Energy In Depth 

The Daily Caller News Foundation has obtained video of a prominent environmental activist suggesting anti-oil 
pipeline protesters are just as brave as American soldiers fighting in Iraq or Afghanistan.  

In the video, Josh Michener, a prominent anti-pipeline activist, can be heard saying American soldiers fight for 
oil, while so-called water protectors are the real heroes because they battle against companies building 
pipelines. CLICK HERE to watch the video.  

http://energyindepth.us4.list-manage.com/track/click?u=1c10f1a0d94f744b536bc1a53&id=f192064486&e=b1f4e564ea
https://www.youtube.com/watch?v=ECZS6pSZq1s&feature=youtu.be
https://www.youtube.com/watch?v=ECZS6pSZq1s&feature=youtu.be
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The Alliance Talks With Women In  Petroleum At UT Austin  

Alliance Public Relations Consultant and Student Membership Coordinator Katie Carmichael spoke to the 
Women in Petroleum and Geosystems Engineering org at The University of Texas at Austin Tuesday evening.  

Katie spoke about the Alliance, its work on behalf of independent oil and gas producers, and our student 
membership program. She also discussed Texas Energy Day at The Capitol, and how the students can get 
involved. Great job, Katie!  

  
Study Finds U.S. Tax Code Needs Changes To Increase Competitiveness  

EDITOR’S NOTE:  The following information was issued by the Ways & Means Committee. 

House Republicans’ built-for-growth tax reform Blueprint takes historic action to provide America with one of 
the most competitive tax systems in the world. As Ways and Means Chairman Kevin Brady (R-TX) recently 
said at a conference on international tax competition: 

άhǳǊ .ƭǳŜǇǊƛƴǘ ŘŜƭƛǾŜǊǎ ŀ ǘŀȄ ŎƻŘŜ ōǳilt specifically to leapfrog America from dead last among our global 
competitors back into the lead pack of the most pro-ƎǊƻǿǘƘ ǘŀȄ ǎȅǎǘŜƳǎ ƻƴ ŜŀǊǘƘΦέ  

Recently, the Tax Foundation graded our Blueprint using their International Tax Competitiveness Index, which 
ranks the tax competitiveness of all 35 countries in the Organisation for Economic Co-operation and 
Development (OECD). The results reinforce that our tax reform proposal – as a whole – will dramatically 
increase the competitiveness of our nation’s tax code. As the Tax Foundation explains:  

άLŦ ǘƘŜ ¦Φ{Φ ǿŜǊŜ ǘƻ ŜƴŀŎǘ ǘƘƛǎ ǊŜŦƻǊƳΣ ǘƘŜ ¦Φ{ΦΩǎ ǊŀƴƪƛƴƎ ǿƻǳƭŘ ƛƳǇǊƻǾŜ ǎƛƎƴƛŦƛŎŀƴǘƭȅ ƻƴ ǘƘŜ LƴŘŜȄΦ hǳǊ ǘŀȄ ŎƻŘŜ 
ǿƻǳƭŘ ƳƻǾŜ ŦǊƻƳ омǎǘ ǇƭŀŎŜ όƻǳǘ ƻŦ ор ŎƻǳƴǘǊƛŜǎύ ǘƻ оǊŘΣ Ƨǳǎǘ ōŜƘƛƴŘ 9ǎǘƻƴƛŀ ŀƴŘ bŜǿ ½ŜŀƭŀƴŘΦέ 

Yes, you read that right. The bold changes in the House GOP tax reform Blueprint would leapfrog America 
from 31st to 3rd among OECD member countries – a group that includes most of our nation’s major 
international competitors. 

How exactly do we accomplish this? According to The Tax Foundation, the greatest improvements are driven 
by the Blueprint’s historic reforms to America’s corporate income tax and our overhaul of the entire U.S. 
international tax system. These historic reforms include:  

https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477035-70879938
https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477035-70879938
https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477036-70879938
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¶ Reducing America’s corporate tax rate from 35% (currently the highest in the developed world) down 
to 20% so that our businesses and workers can win worldwide and reinvest more of their earnings in 
creating American jobs. 

¶ Allowing businesses to immediately write off the full costs of new capital investments – purchases of 
new buildings, equipment, or technology that businesses need to produce and compete at a higher 
level. 

¶ Ending the “Made in America” tax and promoting true competition by, for the first time in our nation’s 
history, taxing all products sold in the United States at a low, equal business rate – regardless of where 
those products were made. 

Each of these reforms makes our tax code simpler, more competitive, and more pro-growth. And, when all are 
taken together, our Blueprint as a whole delivers a tax code that will make America one of the most attractive 
places in the world for businesses to invest, hire, and locate their headquarters.  

Our aim with tax reform should not be to just get America back to the middle of the pack. House Republicans 
are striving to leapfrog America back into the lead pack – and keep us there. As The Tax Foundation makes 
clear, that’s exactly what our Blueprint would do. 

CLICK HERE to learn more about how our built-for-growth tax reform Blueprint unleashes American 
competitiveness worldwide and grows jobs here at home.  

 

Sen. Estes Files Resolution To Correct Misuse Of Federal Regulatory Power  
 

  2    WHEREAS, The Texas Legislature recognizes that this period in  

  

  3    our nation's history represents an opportunity for Texas to work  

  

  4    with the leadership of the federal government to transcend partisan  

  

  5    politics and correct misuses of fe deral regulatory power that have  

  

  6    threatened the Texas oil and gas industry, the jobs it creates, and  

  

  7    the economy of the state; and  

  

  8    WHEREAS, Texas oil and gas fields have provided a pathway  

  

  9    toward American energy independence from foreign powers, have  

  

 10    afforded financial security to hundreds of thousands of individuals  

  

 11    in Texas, and have delivered safe and reliable energy to fuel our  

  

 12    nation's economy; and  

  

 13    WHEREAS, During the past eight years, the federal government  

 

 14    has promulgated regulations that jeopardize the productivity of the  

https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477037-70879938
https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477038-70879938
https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477039-70879938
https://waysandmeansforms.house.gov/Components/Redirect/r.aspx?ID=477040-70879938
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 15    oil and gas fields of Texas; and  

  

 16    WHEREAS, New federal regulations have been proposed and  

  

 17    implemented despite the protests of Texas and many other oil & gas  

  

 18    producing states, resulting in overregulation that prioritizes  

  

 19    minor environmental gains over major productive losses; and  

  

 20    WHEREAS, The State of Texas has joined many other oil and gas  

  

 21    producing states to file more than 20 lawsuits against federal  

  

 22    overreach; now, therefore, be it  

  

 23    RESOLVED, That the 85th Legislature of the State of Texas  

  

 24    hereby respectfully urge the executive branch and the Congress of                             

 

  1    the United States to work in conjunction with the State of Texas to  

  

  2    identify federal regulations promulgated during the last eight  

  

  3    ye ars, especially those promulgated under the authority of the  

  

  4    United States Environmental Protection Agency, the United States  

  

  5    Department of the Interior, and the United States Department of  

  

  6    Energy, and determine whether they shou ld be revised, delegated to  

  

  7    state agencies, or eliminated in order to ease the overly  

  

  8    burdensome regulatory patchwork on the oil and gas industry in  

  

  9    Texas; and, be it further  

  

 10    RESOLVED, That the Texas secretary of state forward official  

  

 11    copies of this resolution to the president of the United States, to  

  

 12    the president of the Senate and the speaker of the House of  

  

 13    Representatives of the United Sta tes Congress, and to all the  

  

 14    members of the Texas delegation to Congress with the request that  

  

 15    this resolution be entered in the Congressional Record as a  

  

 16    memorial to the Congress of the United States of America.   
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Kathleen Hartnett White Will Deliver Keynote Address At Energy Conference  

Energy unleashed from crude oil and natural gas has given 
consumers in the United State a quality of life unequalled 
in the world, proclaims Kathleen Hartnett White, the co-
author of Fueling Freedom, a book published in 2016 by 
Regency Publishing. 

Ms. White and her co-author, Stephen Moore, point out 
that “electrical power is the central nervous system of our 
modern economy and our 21st-century lifestyles, and living 
without it for a few days is a reminder of how vulnerable 
we are to being sent back to pre-industrial age.” 

Ms. White will give the keynote address at the 87th 
Alliance Expo and Annual Meeting of the Texas Alliance of 
Energy Producers in Wichita Falls on April 26.  She is the 
distinguished senior fellow and director of the Armstrong 
Center for Energy and the Environment at the Texas Public 
Policy Foundation.  She also served as chairman of the 
Texas Commission on Environmental Quality, and she has 
been mentioned several times as a candidate to serve in 
the administration of President Donald Trump. 

White and Moore highlight the shale revolution and how it 
has had an enormous impact on the nation’s economy and 
the possibility of energy independence. 

“The story of human advancement is the story of the discovery of cheap, plentiful, and versatile energy,” the 
book states.  “Fossil fuels are the ignition switch to modern life. Where electricity is in wide use, there is 
prosperity.  Where electricity is lacking, poverty and deprivation are the norm.” 

Ms. White notes that the advances in recent years in the production of oil and gas through technological 
developments in drilling and hydraulic fracturing have been attacked by extreme environmental groups. 

 “Most green energy policies undermine human progress,” she writes.  “The are regressive, disproportionately 
hurting low- and middle-income families by driving energy prices higher, thus eroding their standard of living.” 

She says: “The plan is futile – all pain and no gain.” 

The events begin on April 25 with a golf tournament at the Wichita Falls Country Club and an environmental 
compliance seminar and a financial seminar at the Wichita Falls MPEC.  The exhibit hall opens at 5:30 and the 
annual BBQ begins at 7:30.   

The exhibit hall opens at 8 a.m. on April 26 with a continental breakfast.  Seminars begin at 9 a.m. and the 
luncheon starts at noon.  The final event will be the Board of Directors meeting from 2 to 4 p.m. 

To register for the 87th Expo and Annual Meeting, go to www.texasalliance.org and click on “Expo and Annual 
Meeting.” 

 

http://www.texasalliance.org/
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EIA: U.S. Crude Production Increases Following Higher Drilling Activity  

U.S. crude oil 
production increased 
for the second 
consecutive month 
in November 2016, 
the first time this has 
occurred since early 
2015. Increased 
drilling activity in the 
Permian region, 
which spans Texas 
and New Mexico, as 
well as the start of a 
number of new 
projects in the 

Federal Offshore Gulf of Mexico (GOM), more than offset declining production from other regions in October 
and November 2016. 

Increased drilling in the Permian region responded relatively quickly to a rise in the West Texas Intermediate 
(WTI) crude oil price, which increased from an average of near $30 per barrel (b) in the first quarter of 2016 to 
$45/b or higher beginning in the second quarter of 2016. In the GOM, the new projects that came online in 
the last quarter of 2016 were planned and approved during the 2012–14 period. 

U.S. crude oil production averaged an estimated 8.9 million barrels per day (b/d) in 2016, and monthly U.S. 
crude oil production increased by 232,000 b/d in October and by 105,000 b/d in November. Production in the 
Lower 48 states increased by 104,000 b/d in October and decreased by 2,000 b/d to average 6.7 million b/d in 
November, while GOM production increased by 85,000 b/d in October and by 89,000 b/d in November. 
Changes in Alaskan oil production make up the remaining differences. 

The Permian region 
was the only area 
covered in 
EIA’s Drilling 
Productivity 
Report (DPR) that 
did not experience a 
month with a year-
over-year 
production decline 
throughout 2014–
16. This region 
benefits from a 
number of highly 
productive 
formations located 

within what is an established oil-producing region that allows producers to continue operations despite low 
prices. When the WTI spot price rose to more than $45/b in May 2016, the Permian experienced a rapid 

http://www.eia.gov/petroleum/drilling/
http://www.eia.gov/petroleum/drilling/
http://www.eia.gov/petroleum/drilling/
http://www.eia.gov/todayinenergy/detail.php?id=16291
http://www.eia.gov/todayinenergy/detail.php?id=28772
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growth in drilling rigs, increasing by 85 rigs from May to November 2016, suggesting that some operators can 
generate positive returns in the region at those prices. 

In contrast to the 
Permian, other 
onshore regions in 
the United States 
experienced year-
over-year 
production declines 
in November. 
However, recent 
drilling activity 
suggests that 
production may be 
increasing in these 
areas as well. 
According to Baker 
Hughes, the total 

U.S. oil-directed rig count increased by 123 rigs since November 2016, with 39% of the increase occurring in 
regions outside of the Permian. Since the end of November, the number of active oil rigs has increased in the 
Eagle Ford by 23, in the Williston by 3, and in the Cana Woodford by 12. 

Production in the GOM is less sensitive to short-term price movements than onshore production in the Lower 
48 states because of the time needed to complete large offshore projects. The GOM projects that started 
producing in the second half of 2016 collectively produced more than 100,000 b/d in November and 
contributed to overall production increases. 

Current crude oil prices above $50/b, combined with increasing drilling rig counts in several onshore basins, 
suggest U.S. crude oil production will likely continue to increase. The February Short-Term Energy 
Outlook (STEO) also forecasts year-over-year GOM production to increase by 30,000 b/d in 2017 and by an 
additional 140,000 b/d in 2018 to reach a total of 1.8 million b/d. Total U.S. crude oil production from the 
Lower 48 states, the GOM, and Alaska is expected to average 9.0 million b/d in 2017 and 9.5 million b/d in 
2018. 

 

Oversupply Fears Grow as US Oil Exports Hit Record High 

US oil producers contributed a record 7 million barrels of crude oil to international markets during the Week 
of February 5th, 2017, about one million bpd.  

Some analysts speculate that this is a harbinger of continuously increasing American activity in the global oil 
market. However, it remains unclear if this level of output is sustainable in the long-run. The US daily average 
in the preceding 4 weeks was a less at 685,000 bpd.  

This increase from US shale producers is a comeback from idle operations during last year’s market downturn. 
The bulk of the growth originates from Permian shale predominately from Texas. This increase has also given 
rise to short-term supply concerns, as too sharp an increase will lower prices.  

http://www.eia.gov/todayinenergy/detail.php?id=28772
https://www.eia.gov/outlooks/steo/archives/feb17.pdf
https://www.eia.gov/outlooks/steo/archives/feb17.pdf
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Brent crude oil, for example, dropped on Wednesday, February 15th following a report from the American 
Petroleum Institute that North American oil production is steadily increasing. In addition to this data, the EIA 
reported record numbers for US oil stockpiles and gasoline inventories, at 518.2 million barrels and 259.1 
million barrels, respectively.  

China seems to be one of the bigger destinations for this American oil, possibly due to the gaps in supply that 
the other large oil producers are creating. For example, PretoChina and Unipec both chartered 2 million 
barrels. Additional export destinations for US oil include Europe, Latin America, and Canada.  

These spikes in shale production are in line with US government estimates, the latest of which predict an 
increase of 80,000 bpd during the month of March, the 3rd month in a row of increasing shale supply. Last 
week, total production of oil in the US was just under 9 million bpd. This is perhaps a function of oil prices 
having stabilized above $50 per barrel, making production of shale in America more profitable.  

The forecast concludes that overall oil production will reach 9.5 million bpd by next year. There are some 
disclaimers with the heightened numbers from this past week however, all of which question whether this up-
tick is sustainable.  

First, a potentially large percentage of the 7-million-barrel shipment from the US could be headed to 
Singapore due to pricing arbitrage, not a stable increase in demand. Also, analysts were quick to point out that 
the recent fog clouding the Houston Shipping Channel may have delayed cargo shipments, resulting in 
congestion and artificially heightened numbers for last week.  

Despite these possible sources of inflation, analysts as well as OPEC itself remain optimistic. The increase in oil 
pipelines and infrastructure spending has led analysts to portend increasing export volumes. Moreover, new 
estimates from OPEC suggest that oil demand will continue growing at high rates, with their estimates 
concluding that in 2017, demand will reach 1.2 million bpd.  

The driving factors of this growth are (1) the continued demand for road transportation as well as (2) the 
expanding petrochemical sectors in both America and in China. OPEC cites expected increase in vehicle sales in 
the US, Europe, China, and India as further evidence of heightened demand. The oil cartel maintains these 
optimistic claims despite expected increases in oil regulation and alternative technological developments.  

 

EIA: LNG Exports Expected To Drive Growth In U.S. Natural Gas Trade  

The United States is expected to 
become a net exporter of natural 
gas on an average annual basis 
by 2018, according to the 
recently released Annual Energy 
Outlook 2017 (AEO2017) 
Reference case. The transition to 
net exporter is driven by 
declining pipeline imports, 
growing pipeline exports, and 
increasing exports of liquefied 
natural gas (LNG). In most 
AEO2017 cases, the United 
States is also projected to 
become a net exporter of total 

http://www.eia.gov/outlooks/aeo/data/browser/
http://www.eia.gov/outlooks/aeo/data/browser/
http://www.eia.gov/todayinenergy/detail.php?id=29433
http://www.eia.gov/todayinenergy/detail.php?id=29433


12 
 

energy in the 2020s in large part because of increasing natural gas exports. 

In 2016, the United States was a net importer of natural gas, with net imports of 0.9 trillion cubic feet (Tcf), or 
2.6 billion cubic feet per day (Bcf/d). As several LNG export projects currently under construction are 
completed, LNG exports are expected to make up a growing share of natural gas exports and to surpass 
pipeline exports of natural gas by 2020. 

The Sabine Pass facility in Louisiana became the first operating LNG export facility in the Lower 48 states in 
2016. By 2021, four LNG export facilities currently under construction are expected to be completed. 
Combined, these five plants are expected to have an operational export capacity of 9.2 billion cubic feet per 
day. After 2021, projected U.S. exports of LNG grow at a more modest rate as U.S. natural gas faces growing 
competition from other global LNG suppliers. 

U.S. exports of natural gas by pipeline to Mexico are also expected to increase. U.S. exports to Mexico 
have doubled since 2009 and are projected to continue rising through at least 2020 as pipeline projects 
currently under construction are completed. 

U.S. imports of natural gas, most of which come by pipeline from western Canada, are projected to continue 
declining. In addition to importing less natural gas from Canada, primarily from Alberta, increasing amounts of 
natural gas from the Marcellus and Utica basins in the Northeast and Midwest regions of the United States are 
expected to flow to eastern Canadian provinces. 

Despite these trends, the United States is expected to remain a net importer of natural gas by pipeline from 
Canada through 2040 in all but one case in the AEO2017 analysis. In the High Oil and Gas Resource and 
Technology case, higher natural gas production leads to greater exports of natural gas, and the United States 
becomes a net exporter of natural gas by pipeline to Canada by 2030. 

The growth of 
natural gas 
exports, especially 
from new LNG 
terminals, sustains 
continued growth 
in U.S. natural gas 
production. In the 
Reference case, 
natural gas 
production is 
projected to grow 
through 2020 at 
about the same 
rate (3.6% annual 
average) as it has 

since 2005, when production of natural gas from shale formations began to grow rapidly. After 2020, natural 
gas production grows at a lower rate (1.0% annual average) in the Reference case as net export growth 
moderates, energy efficiencies increase, and natural gas prices slowly rise. 

Natural gas production and trade vary with different assumptions for resources and technology, 
macroeconomic growth, and world oil prices. In the High Oil and Gas Resource and Technology case, larger 
natural gas resource estimates and improved drilling technology lead to higher domestic natural gas 

http://www.eia.gov/todayinenergy/detail.php?id=29433
http://www.eia.gov/outlooks/aeo/data/browser/#/?id=13-AEO2017&cases=ref2017&sourcekey=0
http://www.eia.gov/naturalgas/weekly/archivenew_ngwu/2016/02_25/
https://www.eia.gov/todayinenergy/detail.php?id=25232
http://www.eia.gov/todayinenergy/detail.php?id=28932
http://www.eia.gov/energy_in_brief/article/shale_in_the_united_states.cfm


13 
 

production, lower U.S. natural gas prices, and therefore, greater natural gas exports. Most of the increase in 
natural gas trade is from LNG exports, which grow to 8.4 Tcf (23 Bcf/d) in 2040. 

However, LNG 
exports are highest 
in a case with high 
world oil prices. In 
the High Oil Price 
case, when 
consumers move 
away from 
petroleum products 
when other energy 
sources become 
economically 
favorable, global 
LNG demand 
increases and U.S. 
LNG exports reach 

9.2 Tcf, or 25 Bcf/d. Compared with other LNG suppliers, U.S. LNG has the advantage of domestic spot prices 
that are less sensitive to global oil prices. 

Conversely, in a scenario with more pessimistic assumptions for oil and gas resources and technology or a 
scenario with low world oil prices, LNG exports still increase, but remain below Reference case levels through 
2040. 

 

OPEC Cuts Help Drive Crude Prices To 19-Month High  

By Sharon Cho And Grant Smith for World Oil, February 24, 2017 

Oil traded near the highest level since July 2015 as a drop in U.S. crude imports signaled that OPEC’s output 
cuts are taking effect. 

Futures in New York are set for a 1.4% advance this week. U.S. government data showed crude inventories 
rose less than expected last week as imports dropped the most since November. The slowdown in the 
expansion of record stockpiles and shipments from overseas into America may signal the production cuts by 
OPEC are starting to tighten supplies globally. 

“The sharp decline in the pace of builds was driven by lower imports,” said Amrita Sen, chief oil analyst Energy 
Aspects in London. Analysts from Goldman Sachs Group to Energy Aspects have said U.S. stockpiles were 
boosted by deliveries of crude purchases made before OPEC and other nations started cutting output in 
January. 

While the inventory expansion, which has kept prices in a tight range above $50 this year, slowed last week, 
Citigroup says the glut OPEC members created by boosting output just prior to their December deal means 
they will need to prolong their cuts beyond June. 
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WTI for April delivery was at $54.15/bbl, down $0.30, on the NYMEX. Prices on Thursday rose $0.86 to close at 
$54.45, the highest settlement since July 2, 2015. Total volume traded was about 30% below the 100-day 
average. 

Brent for April settlement dropped $0.34 to $56.24/bbl on ICE Futures Europe. The contract advanced $0.74 
to $56.58 on Thursday and is headed for a 0.8% gain this week.  The Brent benchmark traded at $2.09 
premium to WTI. 

U.S. Inventories 

Crude stockpiles climbed by 564,000/bbl last week to 518.7 MMbbl, according to the EIA. While total 
inventories are at the highest in weekly data going back to 1982, the increase trailed a 3.25 MMbbl gain 
projected by analysts surveyed by Bloomberg and is the smallest build this year. 

Supplies at Cushing, Oklahoma, the biggest U.S. storage hub and the delivery point for WTI, dropped by 1.53 
MMbbl, the steepest decline since October of last year. 

Crude imports to the U.S. fell 14% to an average 7.29 MMbpd for the week ended Feb. 17, compared with 
8.49 MMbbl in the previous week, according to preliminary EIA data. Oil exports from the world’s biggest 
economy surged to a record and domestic production rose to 9 MMbpd last week. 

OPEC and its partners have achieved 86% of their agreed cuts, according to a January technical report. The 
group’s Joint Technical Committee submitted its report to the Joint Ministerial Monitoring Committee, which 
oversees compliance. 

Oil-Market News 

While Saudi Arabia has said Aramco is worth more than $2 trillion, industry executives, analysts and investors 
told Bloomberg their analysis, based on oil reserves and cash flow projections under different tax scenarios, 
suggests the company is worth no more than half, and maybe as little as a fifth, of that amount. OPEC pumped 
at will the past two years to defend its turf against rivals. Its recent reversal has left it contending with 
additional threats in the world’s biggest oil market. Crude that’s rarely or never-before seen coming to Asia is 
now sailing from all over the globe to the region. 

 

 
 

 
Please join us March 22 as we head to the Capitol to engage with our state Senators and Representatives for 
Texas Energy Day! Additional information and online registration available at: www.texasenergyday.com 

http://www.texasenergyday.com/
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EIA Crude Oil & Natural Gas Data 
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Mark Your Calendars!  

Below are the dates of our future meetings and hearings. For more info, visit: 
www.TexasAlliance.org  

 
V March 2, 2017 @ 5:00 PM: Annual Alliance BBQ Cook-Off at the Houston Rodeo. CLICK HERE for 

more information!  
 

V March 22, 2017 – Texas Energy Day, Texas State Capitol. CLICK HERE for more information!  
 

V March 30, 2017, 5:30 pm - 7:00 pm: Houston Wildcatters honors Cody Campbell & John Sellers, 
co-founders of Double Eagle Permian, LLC. Held at the Houston Petroleum Club. Check back 
later for registration information!  
 

V April 25-26, 2017: Alliance Expo & Annual Meeting. Held at the Kay Yeager Coliseum, Wichita 
Falls. CLICK HERE for more information!   
 

V May 15, 2017, 5:30 pm - 7:00 pm: Houston Wildcatters honors Thomas Jorden, CEO of Cimarex. 
Held at the Houston Petroleum Club. Check back later for registration information!  
 

V August 23, 2017, 5:30 pm - 7:00 pm: Houston Wildcatters honors Bryan Sheffield, CEO of 
Parsley Energy. Held at the Houston Petroleum Club. Check back later for registration 
information!  
 

V October 5, 2017, 5:30 pm - 7:00 pm: Houston Wildcatters honors Tommy Nusz, CEO of Oasis 
Petroleum. Held at the Houston Petroleum Club. Check back later for registration information! 

 
 
 
 

 
For more information on the oil & gas industry, 

including crude oil & natural gas price data,  
click the icon to view the latest edition of   

 
 
 

 
Click The Icons To Follow Us On 
Facebook, LinkedIn &  Twitter!        fdgwww.TexasA lliance.org  

 

http://www.texasalliance.org/
http://texasalliance.org/event/alliance-nesa-bbq-cook-off-at-the-houston-rodeo/
http://texasalliance.org/event/alliance-nesa-bbq-cook-off-at-the-houston-rodeo/
http://www.texasenergyday.com/
http://texasalliance.org/event/alliance-expo-annual-meeting/
http://texasalliance.org/event/alliance-expo-annual-meeting/
http://goo.gl/aPgCNv
http://goo.gl/LmxoXh
http://goo.gl/WNyFwP

